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2Q16 Earnings and Financial Status

Category

2Q16

1Q16

QoQ

Revenue
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Electronic
. Materials

Operating Profit
(%)

Pre-Tax Profit
(%)

Profit from™
Discontinued
Operations

Net Profit
(%)

-46.2

955.8
(72.6%)

-703.8
(-54.5%)

-869.2
(-67.3%)

-717.2
(-55.6%)

% Disposal of stake in Lotte Advanced Materials Co., Ltd. (SDI Chemical)
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Category

Jun. 30,

(Unit : KRW bn)

Assets
Current
Non-Current

Liabilities
Current

Non-Current

Shareholders’
Equity

Paid-in Capital

Cash & cash equiv."

Debt

16
15,857.0

5,375.2
10,481.8
4,655.6
2,809.2

1,8464

11,2014

356.7

3,459.0

1,354.4

% Include short-term financial products

Mar. 31,

'16
15,256.8 +600.2
5,075.5 +299.7
10,181.3 +300.5
5,028.7 -373.1
33574 -548.2
16713 +175.1
10,228.1 +973.3
356.7 -
20515 +14075
1,624.6 -270.2
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2Q16 Earnings and Forecast

)

LIB

[Small-sized LIB]

[J 2Q revenue and profitability improved
driven by Cylindrical & Polymer
- Solid cylindrical revenue from P/Tool demand

- Polymer sales on flagship S/Phone increased

[1 2H16 demand 2.9bn cell (+10% YoY),
Non-IT cylindrical to lead growth

- Strong cylindrical demand in EV & P/Tool,

firm polymer demand in Chinese S/Phones

—Profits to improve further driven by non-IT
cylindrical & polymer in flagship S/Phone
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[Large-sized LIB]

[] 2Q revenue up on better Europe - ESS sales

- XEV sales in China impact by subsidy where
in Europe remain strong

- Secured long-term growth platform as 1H16
fresh back-log orders beat internal target

- Firm ESS revenue growth in Residential/Utility

] 2H16 xEV demand 13GWh (+64% YoY),
ESS demand 1.8GWh (+69% YoY)

- XEV demand driven by PHEV/EV, ESS on utility
—XEV revenue in Europe to expand

—ESS revenue in Utility continue to grow
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2Q16 Earnings and Forecast

Electronic Materials

[Electronic materials]

[J 2Q revenue growth led by PV Paste - Polarizer

- PV Paste M/S increased in China from
favorable market condition

- Polarizer film revenue continue to grow
in non-affiliates

[1 2H16 V-NAND demand to expand,
China display market growth continues

- Anticipate V-NAND to expand & DRAM to recover,
Display improve on large panels & Chinese OEMs

—Sales of New V-NAND material & polarize film
in China as seek to enter new OLED platform
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Electronic
Materials

Large-sized
LIB

Small-sized
LIB

[Revenue]
(Unit : KRW tn)

1.18

2Q15

1.29

1Q16

1.32

2Q16
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Income Statement ec

(Unit : KRW bn)

Category 3Q15 4Q15
Revenue 1,176.6 1,320.8 1,257.9 4,954.8 12907 | 1,317.2 |
.~ coes 9778 10935 10804 41147 11469 | 10849 |
~ GrossProfit 1988 2273 1775 8401 1438 | 2323
(%) (16.9%) (17.2%) (14.1%) (17.0%) (11.1%) (17.67%7)7”4
*********** Operating Profit ~ -588  -479  -1274  -2675 7038 |  -542
(%) (-5.0%) (-3.6%) (-10.1%) (-5.4%) (-54.5%) (—41%)
******** Non-operating Profit ~ -4011 6592  -2368 974  -1654 | 80
o Pretax Profit 4599 6113 -3642  -1701  -8692 | - 462
(%) (-39.1%) (46.3%) (-29.0%) (-3.4%) (-67.3%) (-3.5%)
o Tax 1044 1564  -959 392 651 | 61 |
 Discontinued Operations * 455 475 %69 1565 88| 9959
o NetProfit 3100 5025 -2314 57 72| 955.8
(%) (-26.3%) (38.0%) (-18.4%) (0.5%) (-55.6%) (72.6%)
_NPless Minority Interests ~ -3034 4992 2015 538 7151 | 9611
(%) (-25.8%) (37.8%) (-16.0%) (1.1%) (-55.5%) (73.0%)
Depreciation 131.6 138.5 139.3 538.1 1267 | 105.9 |
******************* CAPEX 1654 1323 1497 6087 1303 175.2
mm?ﬁf Disposal of stake in Lotte Advanced Materials Co., Ltd. (SDI Chemical)
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Balance Sheet

(Unit : KRW bn)

Category Jun. 30, '15 Sep. 30, '15 Dec. 31, '15 Mar. 31, '16
Total Assets 16,040.7 16,522.9 16,225.3 15,256.8 15,857.0
. CurrentAssets 34600 40146 47739 50755 | 53752
. QuickAssets 27186 32629 31655 32760 | 46653
Inventory & Others - 7414 7517 16084 17995 | 709.9
 Non-currentAssets 125807 125083 114514 101813 | 104818
 Investment Assets 76124 74479 66001 67359 | 69151
. Tangible Assets 34002 34885 32200 | 21502 | 23523
 Intangible Assets 13036 13104 12776 9649 | 9503
 OtherAssets 2645 2615 3357 3213 | 2641
Liabilities 4,457.6 4,906.5 4,972.1 5,028.7 4,655.6
Current Liabilites - 27734 30405 32013 33574 | 28002
~ Non-current Liabilities - 16842 18570 17708 16713 | 18464
Shareholders' Equity 11,583.1 11,6164 11,253.2 10,228.1 11,2014
Paid-in Capital 356.7 356.7 356.7 356.7 356.7
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