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3Q15 Earning and Financial Status
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Debt

3Q15
16,522.9
4,014.6
12,508.3
4,9065
3,0495
1,857.0

11,616.4
356.7

1,670.0

2,012.1

[ Unit : bn KRW]
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Analysis & Outlook
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3Q15 Analysis & 4Q15 Outlook

[3Q15] [4Q15]
[1 Small-sized [1 Small-sized
+ Sales and revenue of Non-IT applications * Meet robust demand from Non-IT sector with
such as China EVs and power tool remain upbeat high-powered/capacity products to reinforce

. market leadershi
» ASP pressure extended as a major customer P

challenged in tougher smartphone landscape * Improve profitability from new smartphones
launch and increase in production efficiency

[ Large-sized [ Large-sized
*  Successfully ramping up a new production line « Revenue growth in-line with rapid EV expansion
at Ulsan and Xian in China and new lines to contribute

* Revenue driven by OEMs in Europe and China +  To build up sturdy backlog from OEMs in Europe
and expect to win more orders from European and China

OEMSs to secure long-term growth platform
» ESS revenue and backlog increase primarily

* ESSrevenue growth led by utility and UPS driven by Korea and US utility sector
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3Q15 Analysis & 4Q15 Outlook

[3Q15] [3Q15]

[1 Enhance profitability on better product mix [] Revenue growth driven by solid semi-materials

. . and PV paste sales
* Increased sales and profit from strong seasonality

* Semi-materials saw better demand of processing
migration materials while PV paste benefitted from
early sell-in ahead of strong seasonality in 4Q

in TV and mobile market while extensive cost cut
efforts contributed
* PC spread remained wide _ _ -
*  OLED materials contributed to maintain display
materials revenue despite of weak demand

[4Q15]
[] Weak seasonality and narrowing spread [4Q15]
Auto and high-grade product sales expansion to [ Revenue pull back from weakening demand
maintain margins as offset decreasing shipment + Semi-materials to maintain strong margin as
and narrowing spread benefit from processing migration demand
«  Carry on with variety of cost cut efforts » Display materials and PV paste revenue to slide
on soft demand and seasonality
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Important Agenda

Sale of Chemical Division

[] Sale Structure [] Use of Proceed
« Spin off Chemical Division « To invest over W2tr in next 5 years to prepare
to establish a new entity for fast growing xEV battery industry
*  90% of new entity stake will be sold « Secure technologies in advanced materials
to Lotte Chemical Corporation (R&D, Open Innovation)

* Improve financial status
[1 Background

« SDI to focus on battery business 1 Plan

« Lotte Chemical to strengthen competitiveness  Extraordinary Shareholders Meeting (Jan, '16)
through vertical integration «  Spin off date (Feb 1, '16)

* Win-Win deal for both parties 3% Will complete 90% stake sale within 1H16

post due diligence
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Income Statement

[ Unit : bn KRW]

Category 3Q14 4Q14 FY14 1Q15 2Q15 3Q15
Revenue 1,891.8 1,910.1 5,474.2 1,865.9 1,843.9 1,997.7
~ coGS 15703 15466 45455 15128 15118 | 1,617.2
- Gross Profit 3215 3635 9287 3531 3321 | 3805
(%) (17.0%) (19.0%) (17.0%) (18.9%) (18.0%) (19.0%)
 Operating Profit 326 372 708 68 37| 179
(%) (1.7%) (1.9%) (1.3%) (0.4%) (-0.2%) (0.9%)
. Non-operating Profit 374 758 1286 739 3970 | 6580
 PretaxProft 700  -386 1994 80.7 4007 | 6759
(%) (3.7%) (-2.0%) (3.6%) (4.3%) (-21.7%) (33.8%)
- Tax 200  -149 473 161 907 | 1734
~ Discontinued Operations 629  -1051 2324 o o| 0
o Net Profit 129  -1288 803 646 3100 | 5025
(%) (-0.7%) (-6.7%) (-1.5%) (3.5%) (-16.8%) (25.2%)
© NPless Minority Interests 130  -1201 838 507 3034 | 4992
(%) (-0.7%) (-6.8%) (-1.5%) (3.2%) (-16.5%) (25.0%)
Depreciation 156.5 156.0 505.4 156.4 156.2 159.7
~ CAPEX 1458 1028 3849 1636 1670 | 1559

% Chemicals & Electronic Materials reflected from 3Q14 post merger with Cheil Industries Inc. (July 1, 2014)

% PDP and Solar division reflected in discontinued operations
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Balance Sheet

[ Unit : bn KRW]

Category FY14 1Q15 20Q15 30Q15
Total Assets 15,968.5 16,119.4 16,040.7 16,522.9
 CurrentAssets 35355 3607.9 34600 | 40146
. QuickAssets 27605 28501 27186 | 3,262.9
~ Inventory & Others 7750 7578 7414 | 7517
 NonwcurrentAssets 124330 125115 125807 | 12,508.3
 Investment Assets 76051 76950 76124 | 7,447.9 |
. Tangible Assets 33249 33792 34002 | 3,488.5
 Intangible Assets 12789 12316 13036 |  1,3104
 OtherAssets 2241 2057 2645 | 2615
Liabilities 4,141.6 4,277.3 4,457.6 4,906.5
Current Liabilites 22542 24657 27734 | 3,0495
 Non-current Liabilities 1887.4 18116 16842 | 18570
Shareholders Equity 11,826.9 11,842.1 11,583.1 11,616.4
Paid-in Capital 356.7 356.7 356.7 356.7

% Chemicals & Electronic Materials reflected from 3Q14 post merger with Cheil Industries Inc. (July 1, 2014)
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